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1. SUMMARY. STANDING GROUP ON OIL MARKET (SOM) IDENTI- 
FIED. THOUGH WITHOUT GREAT PRECISION, TYPES OF DATA 
MOST MEMBERS WISH TO HAVE INCLUDED IN THE IEP GENERAL 
INFORMATION SYSTEM (GIS) AS A MATTER OF PRIORITY. 

CHAIRMAN (HOPPER OF CANADA) PLANS TO ATTEND MEETING OF 
OIL COMPANY WORKING GROUP ON GIS IF SOLUTION TO ANTI- 
TRUST CONCERNS PERMITS IT TO TAKE PLACE SHORTLY; HE WILL 
SUBSEQUENTLY PREPARE DRAFT REPORT ON GIS FOR CONSIDERA- 
TION BY SOM AT ITS NEXT MEETING ON JANUARY 14-15. 

2. EFFORTS TO MAKE FRAMEWORK FOR CONSULTATION WITH 
INDIVIDUAL OIL COMPANIES (CHAPTER VI OF IEP AGREEMENT) 

INTO A FORMAL INSTRUMENT DESIGNED TO MAXIMIZE DIRECT 
FLOW OF INFORMATION FROM OIL COMPANIES TO SOM WERE 
SUCCESSFULLY RESISTED BY US DEL. SOM DISCUSSED CANADIAN 
PAPER ON PRICE STRUCTURE OF INTERNATIONAL OIL AND AGREED 
THAT CHAIRMAN SHOULD PRESENT IT TO DECEMBER 18 MEETING 
OF IEA GOVERNING BOARD AS A CANADIAN EFFORT, ALONG WITH 
COMMENTS BY SOME SOM MEMBERS. END SUMMARY. 

3. OIL COMPANY WORKING GROUP MEETING. IN RESPONSE TO 
REQUEST FROM CHAIRMAN FOR A REPORT, US REP SAID HE 
BELIEVED THERE WAS A GOOD POSSIBILITY THAT A LETTER FROM 
THE JUSTICE DEPARTMENT WHICH COULD FACILITATE THE PARTI- 
CIPATION OF AMERICAN COMPANIES IN A MEETING OF THE OIL 
COMPANY WORKING GROUP ON THE GIS WOULD BE FORTHCOMING 
SHORTLY. CHAIRMAN AND UK DEL WELCOMED THIS DEVELOPMENT. 
JAPANESE DEL, HOWEVER, EXPRESSED STRONG DISSATISFACTION 
WITH DELAY, INTIMATING THAT USG DRAGGING FEET ON GIS 
ASPECT OF IEP. US DEL RESPONDED THAT JUSTICE PROCEEDING 
WITH CUSTOMARY THOROUGHNESS IN A MATTER INVOLVING ITS 
RESPONSIBILITIES UNDER US ANTITRUST LAWS. LATER IN 
MEETING CHAIRMAN SAID HE HAD LEARNED THAT EXXON WAS 
PREPARED TO CHAIR A MEETING OF THE OIL COMPANY WORKING 
GROUP ON DECEMBER 20 IN NEW YORK IF JUSTICE LETTER 
AVAILABLE SEVERAL DAYS BEFORE THAT DATE. 

4. CONTENT OF GIS. MOST DELS PRESENTED STATEMENTS ON 
INFORMATION THEY WOULD LIKE TO HAVE INCLUDED IN GIS, 
THOUGH VERY FEW IDENTIFIED THE DESIRED DATA WITH MUCH 
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PRECISION AND EVEN FEWER RELATED THEIR NEEDS TO SPECIFIC 
PROBLEMS OR CONCERNS. US DEL SAID HE WAS NOT REQUESTING 
INCLUSION OF SPECIFIC ITEMS AT THIS TIME, BUT THAT IN 
GENERAL THE TERMS OF GOVERNMENT TO GOVERNMENT DEALS AND 
ARRANGEMENTS WERE OF INTEREST. CHAIRMAN URGED MEMBERS 
OF SOM NOT TO REQUEST INCLUSION OF WIDE VARIETY OF ITEMS 
IN GIS AS SUBSTITUTE FOR ENSURING THEIR OWN LAWS AND 
DATA GATHERING PROCEDURES ARE ADEQUATE. HE PROCEEDED 
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TO DRAW FROM COUNTRY SUBMISSIONS THE FOLLOWING AREAS TO 
BE GIVEN PRIORITY ATTENTION IN DEVELOPING THE GIS: 

(A) PRICES, INCLUDING TRANSFER PRICES TO AFFILIATES; 

(B) COST OF CRUDE OIL AND OIL PRODUCTS; AND (C) TERMS 

OF ARRANGEMENTS FOR ACCESS TO MAIOR SOURCES OF CRUDE 
OIL. HE PROPOSED, AND SOM AGREED' THAT IF OIL COMPANY 
WORKING GROUP MEETING HELD ON DECEMBER 20, HE WOULD 
ATTEND TO ASCERTAIN COMPANIES' VIEWS ON GIS; HE WOULD 
SUBSEQUENTLY PREPARE DETAILED PROPOSAL ON GIS FOR CON- 
SIDERATION AT NEXT MEETING OF SOM, WHICH WAS SCHEDULED 
FOR JANUARY 14 AND 15 IF NECESSARY. 

5. FRAMEWORK FOR CONSULTATIONS WITH INDIVIDUAL OIL 
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COMPANIES. A NUMBER OF EFFORTS WERE MADE BY SOME COUN- 
TRIES, AND BY SECRETARIAT IN A PRELIMINARY DRAFT, TO 
INTRODUCE FORMAL ELEMENTS INTO FRAMEWORK, SUCH AS PROVI- 
SION FOR CONVOCATION OF SOM BY EXECUTIVE DIRECTOR OF IEA 
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SECRETARIAT TO CONDUCT CONSULTATION WITH AN OIL COMPANY 
IF PARTICULAR REQUEST FOR CONSULTATION BY COUNTRY OF 
GENERAL INTEREST. SUCH ELEMENTS WERE DELETED AT REQUEST 
OF US DEL. SOM FINALLY INDICATED GENERAL SUPPORT FOR A 
DRAFT OF A RELATIVELY SIMPLE, FLEXIBLE PROCEDURE, WHICH 
CHAIRMAN WILL PRESENT TO OIL COMPANIES FOR THEIR VIEWS. 

HE WILL THEN ATTEMPT TO ACHIEVE AGREEMENT ON A REPORT BY 
THE SOM AT ITS NEXT MEETING. 

6. ONE IMPORTANT POINT WAS LEFT UNRESOLVED. BRITISH DEL 
INSISTED THAT NOTE ON FRAMEWORK FOR CONSULTATION WITH 
INDIVIDUAL COMPANIES BE DRAFTED TO ALLOW POSSIBILITY OF 
CONSULTATION WITH TWO OR MORE COMPANIES AT THE SAME TIME, 
WHICH, HE SAID, WAS INTENT OF IEP AGREEMENT. US DEL 
INSISTED EQUALLY THAT AGREEMENT PROVIDES FOR CONSULTATION 
WITH ONLY ONE COMPANY AT A TIME AND THAT NOTE SHOULD 
REFLECT THIS READING. (BRITISH DEL (LINDLEY) TOLD US 
PRIVATELY THAT HE IS UNDER VERY STRONG PRESSURE FROM BP 

ON THIS POINT.) 

7. INTERNATIONAL OIL PRICES. CANADIAN DRAFT PAPER ON 
THE PRESENT PRICE STRUCTURE OF INTERNATIONAL OIL (NOT 
INCLUDING LATEST OPEC DECISIONS) WAS DISCUSSED AT SOME 
LENGTH AND A FEW TECHNICAL POINTS WERE CLARIFIED. IT 
WAS FINALLY AGREED THAT THE PAPER WOULD BE SUBMITTED TO 
THE GOVERNING BOARD AS CANADIAN RATHER THAN SOM REPORT' 
OWING IN LARGE PART TO GERMAN DEL’S CONCERN THAT DISCUS- 
SION OF RECENT SUPPLIERS' MARGINS IN PAPER MIGHT MISLEAD 
READERS WITH RESPECT TO ACTUAL OIL COMPANY PROFITS. 

8. COMMENT: OWING TO WIDE DIVERGENCE IN SOM DELS’ 
SOPHSTICATION IN DEALING WITH OIL MARKET DATA AND TO 
GENERALLY POOR LEVEL OF HOMEWORK SO FAR, HOPPER, WHO IS 
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BOTH KNOWLEDGEABLE AND DYNAMIC, IS LIKELY TO PLAY A 
MAJOR ROLE IN DETERMINING THE NATURE OF THE SOM REPORT 
ON THE GIS. MAJOR CANADIAN INTEREST IN GIS APPEARS TO 
BE TRANSFER PRICES, WHICH IT HOPES TO GET AT BY EXCHANGE 
OF INFORMATION ON IMPORT COSTS. 

TURNER 
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